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About Tony Nassar:

After Eight years of Technical Analysis, Training and
Teaching in the Middle East, Tony Nassar the Forex
Senior Analyst has been recognized by numerous Forex
companies, for the good performance of his reports,
analysis & courses.

After being the first in the Middle East to create a Forex
seminar explaining the workings of the market
including a major overview about the currency trading.

Tony Nassar also created a book, on how to trade the
Forex Market. In this book Tony looks at Forex as an
investment and not as gambling, where the student feels safe in the market &
learns how and when to enter the market.

Tony Nassar has guaranteed the course for any student by working on a demo
account for a period of one month using the tools learnt in the course & learning
how to make profit before taking the decision of trading in the real market.

Feel free to check more about Tony Nassar by visiting his site: www.TonyNassar.com
Have a good trade ...

* Personal Info:
Birth Date: 12.June | Nationality: Lebanese

* Contact Info:

Mobile: +961.70.131.666

E-Mail: mail@TonyNassar.com

Msn Messenger: msn@TonyNassar.com
Personal Website: www.TonyNassar.com

Fraternally:.
Tony ... Nassar

NOTE: Tony Nassar Is Not A Forex Broker or Money Manager, Tony Nassar explains and teaches you about
the Forex risk, and how to trade using technical analysis tools to stay safe.
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Fx Technical Analysis Book
By
Tony-.Nassar

Fx Senior Analyst

What you learn:

To Read Charts: Read and Analyze charts using advanced technical tools.

To Time The Market: Maximize profits by identifying key entry and exit points.

To Identify Trends: Isolate trends to track and gauge their strength.

To Understand Currency Pairs: Understand the unique behavior of each currency pair
and the economic forces that drive currency movements.

Real Strategies: Use time tested strategies and techniques taught by experienced traders.
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FOREX

Foreign Exchange

BASIC

&
ADVANCED

Technical Analysis

PART
|

* 5 Days *

Overview, Trend & Chart
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Preview of the quote board

E'id." Aslc" Daily Low H Daily H'igh H Net Ehange ][T'ime ]
a 0.7599 - 0.7603 0.7565 0.7603 0.0029 0%:42:31
a 1.4256 o 1.4264 1.4239 1.4285 0.0003 034218
=t 0.6893 2 0.6896 06854 06898 00000 2 o0x332s
— 138.11 = 138.15 137.84 13218 022 (34214
a 1.2131 a 1.2134 1.2112 1.2152 0.0003 03400
a 1.7592 - 1.7596 1.7576 1.7632 -0.0004 094207
a 1.1753 a 1.1758 1.1739 1.1759 0.0004 034218
N 1.2770 o 1.2774 1.2749 1.2798 =0.0004 0% 42:06
a 113.86 - 113.89 11354 11388 0.20 0%:42:01

. o Calail g ciSlaally Jalailh e (3N

Jalaia JS alal Jlaall ey Lo 138 | agall 8 Aelis 24 330 Jalail) ) paial 4 ¢ 35Y) ol 5 @iSlaally Jalal 8330 - |
AY Gandl i ¢ Janll 13 (2 i (anill (55 (B AN Ad gl e e aag g ¢ 45 e e a anads ()
e oehall oy Les y 8 Glelu sae Gl ) paady o) (ki a5, Akl g aglda () siliay Adlial AgaS 4 sighay
s Al sailall Al g5 o Kae Lead Jalailld agu¥) Ll | Led () giamy (Al Adhaial) gl Al e Hlaill o peay ¢ el

.‘JJ):’}:‘-' Cud gy edal) aag dad) D die WA 5 ¢ lalia Cauaill s daulill vie Tay Jaladll Ol (55 Wi 1S 5al

uaﬁgﬂ\@aﬂ\\&_@bdmy‘tm‘g )Lﬂ\u‘)mq‘oﬁhd\k_ﬂj‘)kwgﬁu_‘.ﬁNQM\&}.&&-
u\)@\)ud}u@@ﬁu\&w\u&gu)@\@,M\@M@ﬁae)mu@\faﬁ&u‘i\éy&
Ol (g e I AplSal Al S50 108 5wl e (B5me (A 5 A

Lelilaiy Lo 8 5l 20l ja 50 135 ¢ o5 5 s o 20 55 Lo Hai 6 ¢ oo 40811 plai C0laally 5 jalial) Jgoss - 3
e o b Led Jaladll oy Al sl o) cps (B M\mdhjua@\mm@mm‘i\mwe} 43 LS
m%,mmummyhﬁuhud“g\uguu;\d‘muwmuwmm

Gpms b D yiaty Laiy ¢ Jall ypas (e L o5 ¢ e a5 ol 553 e puaal i€y Slanll (3 gms 6 - 4
bl Sl el e g ¢ daal sia g (90 IS0 @ sad) LAl e J ganl) @li€ay LS| agu!

&S.\S«ﬁﬁ)\.u;uyJ}JM)LM&_!JJSEJB&)S%}%}M\&_\w\@&wbhuadﬂ\tﬂa&huw\d}m‘;-s
LAY B s 8 ek 135 aals Y 335l (5 semil) Alall b (5 gt ol 138 a3

L —

FX Technical Analysis Book 2012 Edition | www.TonyNassar.com | Mail@TonyNassar.com



N Te N Forex Technical Analysis Book 9
N lony..iNassar By Tony Nassar | Forex Senior Analyst | www.TonyNassar.com

PartI-Day 1

Margin - (k) ;"‘-53

D Okl allad

Jsihe o) s 48y ad Gomshan ia 15¥ 50 100.000 JV e 0 Wl ¢ sShey laally dalatll 3 () ) (1 488
A3 15 o 0l Llgtials ¢ 5 alladh 3 AS Ll A0Sl (o pall (g ) ) ¢ (ol ol sl Y
% 1 elliag o 4l 3 Ja . idsall 1362 5 sabiall aakiiad 5Y 52 100.000 J) dlee @Dial (o Jaliall ing 138 ca jlall aldai g
FAINERT W%

el is diall i o oS $ 100,000 sk sy sa s salsl all § 1000 iy oakall salall bl b
osd &l 3l § 1000 J) o e ) Sl

S5 $ 10000 oo clual) Gaii o) i 268 25k 10 o Albuall cintd <l o) L aal gl siall ca sl $ 1000 4
e

1000 $/ 2000 $ 5 e hen il (Y aa

iy dssall @oped ol oS § 10.000 choaty iy sa g aalgll 2l § 100 My oasldl raddl Gluall 8
s il Gl § 100 ) ol ol sl

@i § 1000 oo Gluall (ai () (Jxy 13¢8 25ie [0 @ ddhall catd il Gl | Jadd sl gl diall ol § 100 4
TR

.100 $/200 $ san lua ghdl [aY) aad)
Spread . & sd) alad
clhall s el G Lalal (5 a2 sl

ALG 0sS g Aaall s L& 5 5 adadi g Lo iy

E'id." Aslc" Daily Low " paily High " Net Change "T'ime ]
- 0.7599 a 0.7603 0.7565 III.?EEIS []_[][]2-9 09:42:31
o 1.4256 i 1.4264 1.4233 1.4285 0.0003 034218
S 0.6893 S 0.6896 06354 06395 00000 03235
= 138.11 . 138.15 137.84 12818 022 034214
. 1.2131 a 1.2134 1.2112 1.2152 0.0003 03404
a 1.7592 a 1.7596 1.7576 1.7832 -0.0004 03207
. 1.1753 a 1.1758 11733 1.1753 0.0004 034212
o 1.2770 S 12774 1.2743 1.2798 =0.0004 09:42:06
- 113.86 a 113.89 11354 11388 0.20 09:42:01

FX Technical Analysis Book 2012 Edition | www.TonyNassar.com | Mail@TonyNassar.com



] Te N Forex Technical Analysis Book 10
]& ony..iNassar By Tony Nassar | Forex Senior Analyst | www.TonyNassar.com

PartI - Day 2

1) What is Technical Analysis? (susill Jud=ill 93 bo)

Technical Analysis is the study of market action, primarily through the use of charts, for the
purpose of forecasting future price trends.

idiad) peadl clalady sl s (o el s eciladatiall Jlasiod VA oGh sadl Joe Al 3 g8 sl Jilail

2) Philosophy of Technical Analysis (sudill Ju=ill de..s)

There are 3 premises on which the technical approach is based:
A - Market action discounts everything
B - Prices move in trends

C - History repeats itself
raiddl) 5 ,dail) Lede At eLud) O Sllia
bt K pads 5 pndl Jae -
Cilalad) 8 e at el - o
4l J:\:_i\ é.)_)\ﬂ\ -z

3) Technical Analysis VS Fundamental Analysis (\_;\...JL..JEXI Ju=all Lslso wudi Ju=a)

The Fundamentalist studies the cause of market movement, while the Technician studies
the effect. (LSl &8 (e Lai 3 ud) 48 a G (A sal) e

4) Criticism of Technical Analysis (susill JJ>3l »85)

A - The self-fulfilling prophecy

B - Chart patterns are almost completely subjective
C - Markets are completely random & unpredictable
D - You cannot predict the future

:XT)E;\M\'&;):\J\-‘
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CHART

1) Type of chart: Candlestick, Bar, Line, Point & figure, Market profile, HeinkinAshi, T.L.B.

2) The most used charts are three: Candlestick, Bar, & Line.

A. Line:
FV Chart 4 - EURIUSD - 1h (GMT+00:00) E]S]=]|
: $¢ 8¢ Ty 4 & =)
|L|ne 1huur;§;§ e =
EUR/USD G=112127
1.2037
1.2027
12018
1.2008
1.1999
Tih 12:00 17:00 22:00 281 0
[EUR/USD C=1.2022 28.09.05 01:00:00 1.2003 < 2|4 + — 3]

Line chart indicate the price in lines & without the high, low price.

B. Bar:
F Chart - EUR/USD - 1h (GMT+00:00) Es=]E
pr  [irwrp  REEBC I @ |
EUR/USD ©=12124 |H=1 28 121.212) g=121%7
1.2046
- High
l } 1.2037 '9
‘H‘ 1.2027
*L Open
J ‘l_ 12018
N } ﬂ.“[_l_‘l_“_ 1.2008
1.19%9
1.1987
= Close
1.1980
7ih 12:00 17:00 2200 25th IV
EUR/USD 0=1.2030 H=1.2038 L=1.2024 C=1.2032 28.09.C[< | [2]| % + — &2 Low
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C. Candles:
F Chart - EUR/USD - 1h (GMT+00:00) ==
candes  [v]ihowr [v]| %% % v D EB G S @ |
EUR/USD G=112124H=h 2128 L.=1.212] C=1121%7
1.2046
High
! * 1.2037 '9
+ T 1.2027
* T Open —— — -
l * 1.2018 | |
|
i + T + ‘ T 1.2008 | |
|
1.199% ! I
|
1.1989 ] 'chﬁe
1.1980
7th 12:00 17-00 22:00 28th 0¢
EUR/USD 0=1.2010 H=1.2013 L=1.2003 C=1.2013 27.09.([< | (3|4 + — &7 Low
3) Chart Period:
Period selected indicate each bar or candle’s time.
F Y Chart 4 - EURIUSD - 1h (GMT+00:00) et

|l:anl:lles 1huur%%$ﬁ§@@§@ l

EUR/UED @=1|{ S0 min @ 28 1512121 C=121Z7

55 min 12045

12037

AN i

= + 1.2008

Weekly
1.1999
Monthh s | ”’
1.1989
1.1980

i 12:00 17:00 22:00 28th 08
[EUR/USD 0=1.2022 H=1.2030 L=1.1994 C=1.2002 27.09.C[< | [3]+ + — ¥

We can change the period of chart from tick by tick, 1 min, 5 min, 15 min, 30 min, 1 hour, 2
hour, 4 hour, daily, weekly & monthly.
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Support & Resistance

Support is the level or area on the chart “under the market” where buying interest is
sufficiently strong to overcome selling pressure. Usually it is the area identified by a
previous reaction low or “pivot” point.

Resistance is the level or area on the chart “over the market” where selling pressure
overcomes buying pressure. Usually it is the area identified by a previous peak or “pivot”

point.

7 Chart 4 - EUR/USD - 1h (GMT+00:00) ===
|Cﬂnd|es E|1 hour | % % H; _}% ﬁ @ Lo % @ ]
EURIUSD @=112124]i=1 iz 21412 G=112127
Resistance 12048
1.2037
! # * T 1.2027
I 1.2018
+ T 1.2008
Suppnrt 1.1999
11989
Sup 1.1980
12:00 17:00 22:00 28t o
[Euwusn 0=12011 H=1.2016 L=1.2008 C=1.2012 27.09.0(<| [ [»| + + — 7|

The Resistance & Support levels reverse their roles.

7 Chart 4 - EUR/USD - 1h (GMT+00:00) ===
|Cﬂnd|es v|1huura|§/ %ﬁﬁﬁ@@%@ ]
EUR/USD P=1[2124 H=).2128].31 2101 d=) 2127 1.2103
2082
2061
2040
2019
1995
Support Resistance 1977
! 0 fI o5t
ik !iTl”'.';ae
) 08:00 1400 20:00 Oct 08100
EUR/USD 0=1.1929 H=1.1938 L=1.1922 C=1.1935 03.10.L[<| [u|[>| % + - 7]
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PartI - Day 3

TREND LINES

Trend is my friend

1) The market has 3 trends: A. Long (1 year & Up)

2) Major Trends Have 3

B. Medium (1 Month & Up)
C. Short (1 Day & Up)

phases: A. Accumulation (I ,l)

B. Price Advance - Trend Followers (ol gl - 2w A3)
C. Public Participation - Distribution (g9 — ale &l yizl)

3) The average must confirm each other. (a4l agies X3 ol wizy Jasall)

4) Volume must confirm the trend. (olsidl S84 o] wsu axall)

5) Trend can move in 2 directions: Up (Bullish) & Down (Bearish)

Example of the bearish trend:
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TREND

Trend Is My Friend

= Drawing Trend lines:
To draw a trend line in a bearish market (down) we must start by drawing from above the
market taking care that the line touch almost all the highest high of the candles.

To draw a trend line in a bullish market (up) we must start by drawing from below the
market taking care that the line touch almost all the lowest low of the candles.

P Chart 4 - EUR/USD - 4h (GMT+00:00) S]] =]=
|l:anl:lles [wlehour [w] 32 3¢ e & & B & & & l
wm EURJUSBOZ (2134 A5 BT 28 (321 CE] BhE7

& abe l Il 2577
33 el
N Bearish Trend Line 2312
: 1.2484
ZH 2453
=l 2422
— ¢ 2392
| 2361
A~ = H, 3 2230
0 2 it il ”
R i | 2268
- Q ““*' “+ 2237
2907
! L 2174
o 122

amm | i g4 gth Sih 124h T4in Tatn 1o 20t
B B B [EUR/USD 0=1.2281 H=1.2288 L=1.2266 C=1.2279 14.09.05 16:00:00 1.2600 €] m[z]+ + - |

e Remember Trend is my friend, so don't trade but with trend, if the trend line is
bearish so go short (sell) & if the trend line is bullish so go long (buy) respecting the
trend lines, if passed one of the trend base exit the trade.
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= Trend Channel:
Return Line, Failure & Pull Back
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N A 2471
N 1.2439
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2
< ¥ 2345
= < 2313
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12197
2092
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=» Return Lines:

Each base of the trend is a return line, as we see above in the chart, there is support base,
& resistance base. Its safe to trend sideways between the return lines as long as the market
respect the trend. So we buy from the S.Base & sell from the R.Base. (look at the chart above)

= Failure:
When the market touch the return line it's in the sideways scenario but if it accumulate on
one base not returning to the other one, here we can find the failures (Check Page 19).

= Pull Back:

A pull back occurs when the market leave the trend then it comeback to play the same old
scenario again. (Look at the chart above)
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Price Objective with trend channel.
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Chart Patterns

1) Reversal Patterns:

* Head & Shoulders

* Double / Triple Tops / Bottoms
* Rounded Saucer Bottoms

* Broadening Formations

*V Tops / Bottoms

* Reversal Days

2) Continuation Consolidation Patterns:

* Triangles

* Wedges

* Rectangles

* Continuation Head & Shoulders

3) Gaps:

* Common

* Breakaway

* Measuring

* Exhaustion

* Island Reversals

Forex Technical Analysis Book
by Tony Nassar | Forex Senior Analyst

www.TonyNassar.com
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Reversal Patterns

Head & Shoulders Top:
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Reversal Patterns

Bottom Head & Shoulders.
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Same as the top head & Shoulders

Rounded Saucer Bottoms:
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R.S.B. occurs when the market leaves the old trend
running away in a rounded way.

Broadening Formation:
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In the B.F. the market move between support &
resistance in a way of < form where we buy
from the support selling on the resistance

Diamond Formations:
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In the D.F. market start with b.f. < scenario end up in
a wedge >. If Passing the support base we draw a
trend using the old S.base of the B.F. as our new
Support base & the old R.Base of the Wedge as our
new Resistance Base. (same scenario for the

resistance pass taking the opposite sides)
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V Tops & Bottoms:

When the market make a V in the top or in
the bottom & then he continue moving in a
new trend as showed in the left chart.
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Trends

A trend refers to the direction of prices. Rising peaks and troughs constitute an uptrend; falling peaks and
troughs constitute a downtrend, that determine the steepness of the current trend. The breaking of a
trend line usually signals a trend reversal. A trading range is characterized by horizontal peaks and
troughs.

Moving averages are used to smooth price information in order to confirm trends and support & resistance
levels. They are also useful in deciding on a trading strategy particularly in futures trading or a market with
a strong up or down trend.

For simple moving averages, the price is averaged over a number of days. On each successive day, the
oldest price drops out of the average and is replaced by the current price- hence the average moves daily.
Exponential and weighted moving averages use the same technique but weight the figures-least weight to
the oldest price, most to the current.

Chart formations

Examples of chart formations: (triangle, rectangle, head and shoulders):
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Failures: When the market is moving in a trend we can trade sideways, but when failures
points appear, so we join these failures by a line to have triangles, wedges, B.F. & Diamond.

I) Triangles:

The triangles are two type & move in two ways.
Types: (1) Continue (2) Reversal

Ways: (1) Up (bull) (2) Down (bear)

* Continues Triangles:

When the markets is moving in a triangle & then pass the line built on the failure points
So we can call this triangle continues cause she hold the market for a period then left it to
continue his old scenario in the old trend.

* Reversal Triangle:

When the market passed the base of the triangle shared with the trend to a new different
base then the old trend so this triangle is reversal because she reverse the way of the
market to a new way in a different trend then the old one.
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Wedges:

When failures points appears, we join them by a
line & we see that the triangle has 2 bases
different than the trend bases, so this triangle is
named as a Wedges, cause she don't have a
shared base with the trend.

When the market pass this wedges should go to
a new R. & S. bases different then the old ones,
but if the old ones hold the market it means
that the market will continue in his old scenario.

Rectangle:

If the market is not moving in a bull or bear
/\/\ trend so he is moving in a rectangle trend.
In this trend we can trade sideways till we have

failures points appears in the trend so they will
show us the new trend bases.
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Reversal Day

1) Closing price reversal:
A Bullish closing price reversal occurs when a market makes its lowest low of the move,
but closes above its open.

1

A Bearish closing price reversal occurs when a market makes its highest high of the move,
but close below its open.

!

2) Previous close reversal:
On a bullish previous close reversal, a market makes its lowest low for the move, but closes
above its open & above the previous day’s close.

L

On a bearish previous close reversal, a market makes its highest high for the move, but
close below its open & below the previous day’s close.

il
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Gaps

Gaps are spaces left on the bar chart where no trading has taken place.

= An up gap is formed when the lowest price on a trading day is higher than the highest high of the
previous day.

= A down gap is formed when the highest price of the day is lower than the lowest price of the prior
day. An up gap is usually a sign of market strength, while a down gap is a sign of market
weakness.

= A breakaway gap is a price gap that forms on the completion of an important price pattern. It
signals usually the beginning of an important price move.

= A runaway gap is a price gap that usually occurs around the mid-point of an important market
trend. For that reason, it is also called a measuring gap.

= A exhaustion gap is a price gap that occurs at the end of an important trend and signals that the
trend is ending
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GAPS

Price gaps are simply areas on the chart where no trading has taken place.
Upside gaps are usually signs of market strength while downsides are signs of weakness.

Types of Gaps:

1) Common Gaps:

MY

In the common gaps the market makes gaps but continue moving in the same trend.

2) Breakaway Gaps:

" GAP

]
¢

In the Breakaway Gaps the market make a brake in the trend Resistance or Support base
then open outside the trend where a new trend scenario appear.

N.B.: Gap = 6439
Every blank Gap in the market will be filled later in the coming market.
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GAPS

N
Measuring /\\/ -

3) Runaway or Measuring Gap:

old trend to a new one with
the same distance as the old,
Brea kEIWEIY then a new breakaway gap

/ / / appear making the same
scenario so the market is
X running away by measuring
breakaway gaps.

/ X Runaway Gaps:
X When the market make a
\/ breakaway gap leaving the

4) Island:

If the markets make a breakaway gap & leave the
trend lines, then another breakaway gap appear
& the market go back to the old trend to

/ / ! continuing the same old trend scenario here we
call that Candle left outside the trend Island.

Island
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Technical vs. fundamental analysis
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Technical analysis is a method of predicting price movements and future market trends
by studying charts of past market action which take into account price of instruments,
volume of trading and, where applicable, open interest in the instruments.
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Fundamental analysis is a method of forecasting the future price movements of a
financial instrument based on economic, political, environmental and other relevant factors
and statistics that will affect the basic supply and demand of whatever underlies the
financial instrument.
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In practice, many market players use technical analysis in conjunction with fundamental
analysis to determine their trading strategy. One major advantage of technical analysis is
that experienced analysts can follow many markets and market instruments, whereas the
fundamental analyst needs to know a particular market intimately.
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Main differences between the two types of analysis:

Fundamental analysis Technical analysis

Focuses on what ought to happen in a Focuses on what actually happens in a
market market

Factors involved in price analysis:
1. Supply and demand
2. Seasonal cycles
3. Weather
4. Government policy

Charts are based on market action involving:
1. Price
2. Volume
3. Open interest (futures only)

The fundamentalist studies the cause of market movement,
while the technician studies the effect.
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Technical vs. fundamental analysis
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Technical analysis is concerned with what has actually happened in the market, rather than what should
happen. A technical analyst will study the price and volume movements and from that data create charts
(derived from the actions of the market players) to use as his primary tool. The technical analyst is not
much concerned with any of the “bigger picture” factors affecting the market, as is the fundamental
analyst, but concentrates on the activity of that instrument’s market.

Technical analysis is based on three underlying principles:
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1. Market action discounts everything
This means that the actual price is a reflection of everything that is known to the market that could affect

it, for example, supply and demand, political factors and market sentiment. The pure technical analyst is
only concerned with price movements, not with the reasons for any changes.
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2. Prices move in trends
Technical analysis is used to identify patterns of market behavior which have long been recognized as

significant. For many given patterns there is a high probability that they will produce the expected results.
Also there are recognized patterns which repeat themselves on a consistent basis.
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3. History repeats itself

Chart patterns have been recognized and categorized for over 100 years and the manner in which many
patterns are repeated leads to the conclusion that human psychology changes little with time.

List of categories of the technical analysis theory:
= Indicators (Oscillators, eg: Relative Strength Index RSI)
= Number theory (Fibonacci numbers, Gann numbers)
= Waves (Elliott wave theory)
= Gaps (High-Low, Open-Closing)
= Trends (Following Moving Average)

= Chart formations (Triangles, Head & Shoulders, Channels)
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Technical Indicators On Chart.
1) Moving Average
A. Simple (SMA)
B. Weighted (WMA)
C. Exponential (EMA)

Using of one EMA (15)

I Chart 4 - EURIUSD - 4h (GMT+00:00) =Et . ]
candes [fehonr[v][¥ % I R 2B D & ] Trading using EMA:
{E?p =y EURSFUSD|O=12124/H=1.2128 L=].212] C=1.2]2F [EMAFT20894 150 When the marketpaSS
abc
\ 4 }\ ' I + * e the EMA up we go long
NWE :
- : ; — (Buy) & when it pass
“ ¥ - the EMA down we go
— 2 1.2096
@ | 2077 short (Sell)
A3 * I Remember:
o qQ 1.203¢ ] )
7 T ' “ Trend is my friend.
] 12002 | || So please trade
| respecting the trend.

1] | Jun 24ih 27th 28th 20:00 2%th Wth

BB M [EUR/USD 0=1.2097 H=1.2102 L=1.2061 C=1.2063 EMA=1.2084 20.06.0![¢ | [#]+ + — ¥

P 20100200
[ovm Wl KR TRTACHE |
!\ & |.||"-

lf: \\\;M ll// F\\— ,ﬂj' -
i -
BN '
I+ =

e

1T r > W00 I o- .
B s o s e e e« == > More Info available on page 35.

FX Technical Analysis Book 2012 Edition | www.TonyNassar.com | Mail@TonyNassar.com



N T N Forex Technical Analysis Book 3 5
N lony..INassar By Tony Nassar | Forex Senior Analyst | www.TonyNassar.com

PartII - Day 6

Usage of Three EMA (150,100,20)
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2) B.B. (Bollinger Bands or Standard Deviation Bands)
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B.B. (Bollinger Bands or Standard Deviation Bands)

Default Value: *Period = 20 *Deviation = 2 *Displacement = 0

B.B. developed by John Bollinger, & he notes the following characteristics:

A. Sharp Price changes tend to occur after the bands tighten, as volatility falls.

B. When Prices move outside the bands, a continuation of the trend is implied.

C. A move that originates @ one band tends to go all the way to the other band.
How to trade b.b.: Buy @ the lowest low of the band & sell @ the highest high.
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3) Parabolic SAR

F Y Chart 4 - EURIUSD - 4h ([GMT+00:00) ==/@]
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How to use the SAR:
* As long as the Sar is above the market so the market we go short (sell)
* As long as the Sar is under the market we go long (buy)

Remember: Trend is my friend. Always trade respecting the trend.
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Technical Indicators On Separate Chart.
4) M.A.C.D (Moving Average Convergence - Divergence)

MACD is a trend following indicator.

A. Buy when MACD crosses zero line above
Sell when it crosses zero line below.

B. Buy when MACD makes a bottom & turn back up
Sell when it makes a top & turn back down.

C. Buy when MACD line crosses the signal line up (only in - area)
Sell when MACD line crosses the signal line down (only in + area )

D. Observe Divergence.

MACD:
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Moving Average Convergence Divergence (MACD):

This indicator involves plotting two momentum lines.

The MACD line is the difference between two exponential moving averages and the signal or trigger line
which is an exponential moving average of the difference.

If the MACD and trigger lines cross, then this is taken as a signal that a change in trend is likely.

Buy/sell signals
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5) RSI (Relative Strength Index)

RSI:
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How to use RSI:
Top:
Sell signal occurs @ 80 Continue when it pass 70/60

Bottom:
Buy Signal occurs @ 20 Continue when it pass 30/40

RSI is so important for divergence scenario (Observe Divergence page 30)
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Relative Strength Index (RSI):

This index is a popular indicator of the FX market. The RSI measures the ratio of up-moves to down-moves
and normalizes the calculation so that the index is expressed in a range of 0-100. If the RSI is 70 or
greater then the instrument is seen as overbought (a situation whereby prices have risen more than
market expectations). An RSI of 30 or less is taken as a signal that the instrument may be oversold (a
situation whereby prices have fallen more than the market expectations).
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6) Stochastic (Slow & Fast)
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Stochastic is an overbought, oversold indicator used best in non trending markets.
It has been popularized by Georges Lane & been in use since 1950s.

How to use Stochastic from 0 to 100:
Top: Sell signal @ 80 Continue when it pass 70/60
Bottom: Buy Signal @ 20 Continue when it pass 30/40

Crossovers buy & sell signals:

When the S.%K & S.%D Cross in overbought area it gives a sell signal.
When the S.%K & S.%D Cross in oversold area it gives a buy signal.
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Stochastic Oscillator:

This is used to indicate overbought/oversold conditions on a scale 0-100%. The indicator is based on the
observation that in a strong up trend, closing prices for periods tend to concentrate in the higher part of

the period’s range. Conversely, as prices fall in a strong down trend, closing prices tend to be near to the
extreme low of the period range.

Stochastic calculations produce two lines, %K and %D which are used to indicate overbought/oversold
areas of a chart. Divergence between the stochastic lines and the price action of the underlying instrument
gives a powerful trading signal.
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Divergence

Divergence can best be described as a phenomenon where the indicator does not agree
with the price action. It can be spotted by using almost all of the technical analysis
indicators. Divergence can be Positive or Negative.

Ex. Of Negative Divergence: Minimum of 3 market tops, sell signal

EURALSE D=1L3050(H= 1.2 (50 I=1|. 2146 C=1.£]34 3
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Ex. Of Positive Divergence: Minimum of 3 Market Bottoms, Buy Signal

Price 102

100

Indicator|+3
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Fibonacci

Fibonacci number

Leonardo Fibonacci was a 13's century mathematician who discovered this much talked
about number sequence which has become 1 of the most popular tools used in technical
analysis.

The Fibonacci number sequence is:

1,1,23,5,8, 13, 21, 34, 55, 89, 144, ...

The sum of any two consecutive numbers equals the next higher number. For example:
>1+1=2

>2+1=3

>3+2=5

The ratio of any number to its next higher number approaches .618, after the 1** four
numbers.
For ex.: 1/1is 1.00, 1/2 is 0.50, 2/3 is .67, 3/5 is 0.60

The ratio of any number to its next lower number is approximately 1.618, or the inverse of
0.618. For ex.: 13/8 is 1.625, 21/13 is 1.615

The ratio of alternate number approach 2.618 or it's inverse, .382
For ex.: 13/34 is .382, 34/13 is 2.615

The most commonly used numbers today are: .382 (38.2%) .50 (50%) & .618 (61.8%)
236 %

382 %

50 %

61.8 %

78.6 %

How to calculate Fibonacci:

Fibonacci 50 % = ((High-Low) * 50 / 100) + Low
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Number theory
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Fibonacci numbers:

The Fibonacci number sequence (1,1,2,3,5,8,13,21,34.....) is constructed by adding the first two numbers
to arrive at the third. The ratio of any number to the next larger number is 62%, which is a popular
Fibonacci retracement number. The inverse of 62%, which is 38%, is also used as a Fibonacci retracement
number. (used with the Elliott wave theory, see hereunder)
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Gann numbers:

W.D. Gann was a stock and a commodity trader working in the 50’s who reputedly made over $50Mio in
the markets. He made his fortune using methods which he developed for trading instruments based on
relationships between price movement and time, known as time/price equivalents. There is no easy
explanation for Gann’s methods, but in essence he used angles in charts to determine support and
resistance areas and predict the times of future trend changes. He also used lines in charts to predict
support and resistance areas.
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Basic wave pattern

___.--" Waves 2 and 4

b

are correclive

Elliott wave theory:
The Elliott wave theory is an approach to market analysis that is based on repetitive wave patterns and the
Fibonacci number sequence. An ideal Elliott wave patterns shows a five wave advance followed by a three

wave decline.

Basic wave pattern
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Pivot Point

Using of pivot point calculation:
Pivot = (High + Low + Close) / 3

Resistance, Pivot & Support:
Resistance 3 = High + 2*(Pivot - Low)
Resistance 2 = Pivot + (R1 - S1)
Resistance 1 = 2 * Pivot - Low

Pivot Point = (High + Close + Low)/3
Support 1 = 2 * Pivot - High

Support 2 = Pivot - (R1 - S1)
Support 3 = Low - 2*(High - Pivot)

Example:
High - 1.2300
Low - 1.2140
Close - 1.2160

Calculation Resistance, Pivot & Support:

Resistance 3 = 1.2420
Resistance 2 = 1.2360
Resistance 1 = 1.2260
Pivot Point = 1.2200
Support 1 =1.2100
Support 2 = 1.2040
Support 3 = 1.1940

The Order is : Buy From the close (2160) till the Pivot (2200) with a stop S1 (2100)
Hint: if the close is above the market so we sell till pivot point with a stop = Res.1

if the close is under the market we buy till pivot with a stop = Sup.1
If we touch the stop in both ways so we go reversal.
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Forex Market Time:

Tokyo: 0.00 GMT - 9.00 GMT
London: 8.00 GMT - 17.00 GMT
New York: 13.00 GMT - 22.00 GMT
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Fundamental analysis

The fundamental analyst identifies and measures factors that determine the intrinsic value of a financial
instrument, such as the general economic and political environment, and including any that affect supply
and demand for the underlying product or service. If there is a decrease in supply but the level of demand
remains the same, then there will be an increase in market prices. An increase in supply produces the
opposite effect.

For example, an analyst for a given currency studies the supply and demand for the country’s currency,
products or services (Merchandise Trade); its management quality and government policies; its historic
and forecasted performance; its future plans and the most important for the shorter term, all the economic
indicators.

From this data, the analyst constructs a model to determine the current and forecasted value of a currency
against an other. The basic idea is that unmatched increases in supply tend to depress the currency value,
while unmatched increases in demand tend to increase the currency value. Once the analyst estimates

intrinsic value, he compares it to the current exchange rate and decides whether the currency ought to rise

or fall.

One difficulty with fundamental analysis is accurately measuring the relationships among the variables.
Necessarily, the analyst must make estimates based on experience. In addition, the markets tend to

anticipate events and discount them in the currency value in advance. Finally, serving as both a

disadvantage and even as an advantage (depending upon the timing), the markets often take time to

recognize that exchange rates are out of line with value.

Summary of US reports watched by the fundamental analysts

Report Diescrigtion Dagres of Typical Relexse Raleased by Pesiod
Impact Ciabe Covered
= Tha Congumer Price Index measures the  High 10th Business Day  Labour Dept. Bureau of Stafistice  Prior month
averapa changa in prices 1or a fixed baskel
of Qoods and Sences
Durebla Goods One of a series of manuacturing and frade  Modarate 181h Business Day  Commarce Dept, Census Bumaw  Pror month
repoits, Focuges on new onders
Employment A survey of housaholds providing wary ey high First Friday of the  Labgur Deg!, Buresay of Prigr month
fimehy infoermation on the rala of mignth Econgmic Analyss
unempbayment
GoP Gross Domeshc Product measures M hign 20ih Bysiness Day  Commerce Dept. Buresy of Prior quartar
velue of Rems produced within the LIS {ior initial @st.) Economic Analysss
Housing Starts Muazures new residential unils stamed. Moderate 15ih Busness Day  Commerce Dept, Census Bureaw  Prior month
Most significant for the fnancial markets
during tuming points in the business cycle
Industial Proguctien  Indusirial Production measures output in Modarate 15th Busness Day  Federal Rasanve Prior manth
manufachusing, mining and ublity ndustries
Merchandise Detals the monthly expons and impons of  Modarate Thurd week of the Commerce Dept. Gensus Bursay  Two months
Trade U3 goods o high maonih prior
NAPM The (National Asscciation of) Purchasin Hign Firsl businass day  Mefional Association of Price manth
Managess Index Is & composite index of the morih Purchasing Maragers
new arders, production, supphar delivaries,
inventories and employment
PPl The Producer Price Index meagures the High 1040 busingss day  Labour Depl. Bursau Priar morh
average domeshic changs in prces, less of statistics
discounts received, by whalesale
producers of itigs
Felad Sales A measure of consumer sganding, Hign Mid-manth Commerce Dept. Census Bureau  Prior martth
reporting on sskes of both nondurable and
durable consumer goods
Unemployment Aeflects actual intial chaims for Modarata Every Thursday Labouwr Dept. Employment and Prior waak
Insurance unemploymend insurance Flad with slale Trainiryg Admirisiration
Claims unemployment agencies
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