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Preview of the quote board

Bid " Ask:" Daily Low " Daily High " Net Change "T'ime ]
a 0.7599 o 0.7603 0.7565 0.7603 0.0029 03423
a 1.4256 a 1.4264 1.4229 1.4285 0.0003 0%:42:18
3 0.6893 ot 0.6896 0.6834 0.6232 0.0000 0939k
- 128 11 - 138.15 137.84 13318 0.22 0%:42:14
a 1.2131 a 1.2134 1.2112 1.2152 0.0003 09: 40: 41
a 1.7592 i 1.7596 1.7576 1.7632 00004 | omazov
- 1.1753 o 1.1758 117249 1.1754 0.0004 0%:42:18
_ = 1.2770 e 1.2774 1.2749 1.2792 -0.0004 034206
USDAPY [y 113.86 o 1132.89 11354 11388 0.20 09:42:01
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Bid " Ask:" Daily Low " paily High " wet Change "T'ime ]

a 0.7599 i 0.7603 0.7565 0.7603 0.0029 0423

o 1.4256 o 1.4264 1.4229 1.4285 0.0003 0%:42:18
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- 128 11 - 138.15 13784 13818 022 0%:42:14

a 1.2131 a 1.2134 1.2112 1.2152 0.0003 09: 40: 41
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1) What is Technical Analysis? (wnD7T7d>2 )w~ v d>2 ~ 1 hY

Technical Analysis is the study of market action, primarily through the use of charts, for the
purpose of forecasting future price trends.

. WAS THEDT W KE-hudeBk K LU brigyr/Brobsn _$H B KLUPppHK ¢ 34EDHIP

2) Philosop hy of Technical Analysis (WO~ W Chwix ~)

There are 3 premises onwhich the technical approach is based:
A - Market action discounts everything
B - Prices move in trends
C - History repeats itself
WARIBID FlEly ARKIEE HK
. Cl JORPTdHD F&IB8 Y
Ao TUDE O /1 F KR
nIroyEs FOT p

3) Technical Analysis VS Fundamental Analysis( W= h=113 ¥~ ¢ ddDh zh1D

The Fundamentalist studies the cause of market movement, while the Technician studies
the effect. (Oy X Y9 IOF ¢c3U4Y3lOF EpEDPLCFrsy? _ ®HlIOF wbOc

~

4) Criticism of Technical Analysis( wnDT1d2>22 ) ¥~ v d>" ~ 70D

A - The seltfulfilling prophecy

B - Chart patterns are almost completely subjective
C - Markets are completely random & unpredictable
D - You cannot predict the future

wy Uy 44y ROF

F 3T OU kg KFESIPBWY h
@ WVl Kc kb F iy FD
I TIAYHAT S B U b
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TREND

Trend is my friend
1) The market has 3 trends A. Long (1 year & Up)
B. Medium (1 Month & Up)
C. Short (1 Day & Up)
2) Major Trends Have 3 phases A. AccumulationC n ) d>A
B. Price Advance- Trend Followers( h WQ-X': " fjiz A
C. Public Participation- Distribution ( ¥ 3*rd Ay
3) The averagemust confirm each other. ( 'Zvn 'Z By qwWS ')
4) Volume must confirm the trend. (‘WA Ty (wWIWD)

5) Trend can move in 2directions: Up (Bullish) & Down (Bearish)

Example of the bearish trend:

L | Technical Analysis Book 19971 2009 Edition By Tony Nassar | Fx Senior Analyst
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CHART

1) Type of chart: Candlestick, Bar, Line, Point & figure , Market profile , HeinkinAshi, T.L.B.

2) The most used charts are three:Candlestick, Bar, & Line.

A. Line:
F1Chart 4 - EURIUSD - 1h (GMT+00:00) EEEE
|Line wlfthour [v] 8¢ %4 T B 2T G S & |
EUR/USD G=1l2187
1.2037
1.2027
1.2018
2008
999
7ih 12:00 17:00 2900 251h IV
[EUH.-'USD C=1.2022 28.09.05 01:00:00 1.2003 (€| 3|+ + - |

Line chart indicate the price in lines & without the high, low price.

B. Bar:
F 1 Chart - EURUSD - 1h (GMT+00:00) Es|=]ks]
|Elar 1huur%%$ﬁ@@§@ l
EUR/USD O=1/2124 H=1 2126 L21.212] O=1]2187
2045
2037 High

H | ) Ti I v

—" 11998

7t 12:00 17:00 22:00 28th 0¢
[EUR/USD 0=1.2030 H=1.2035 L=1.2024 C=1.2032 28.09.([¢ | 3]+ + — ) Low

Close

L | Technical Analysis Book 19971 2009 Edition By Tony Nassar | Fx Senior Analyst



Lfx | LION Forex

WORLDWIDE FOREX SERVICES fo: 1 1

Part| - Day 1

C. Candles:
F1 Chart - EUR/USD - 1h (GMT+00:00) E=EEE
lCandes [v]thowr [v]| % Y I B E B S S £ |
EUR/USD O=12124|H=h 2128 1212120 ©=1/21%7
2046
! 1.2037 High
1.2027
* Oopen ——— — -
* 1.2018 | |
1.2008 : |
[
11957 [ |
[
1.198% ] '
- - - Close
1980
Tih 12:00 17:00 22:00 25th IV
[EUH.-'USD 0=1.2010 H=1.2013 L=1.2003 C=1.2013 27.09.([¢ | (>4 + — x| Low
3) Chart Period:
Period selected indicate each bar or candl &€
F1Chart 4 - EURIUSD - 1h (GMT+00:00) EEEE
|Cﬂnd|e5 1hnur%%mﬁ@@%@ l
EUR/USD ©=1] 50 min @ 8 (=1.2120 d=1/2187
S5 i 2048
! 1 hour 1.2037
2 hour Y 1.2027
4 hour * 12018
Dai L *
'y £ 1.2008
Wesekly
Monthh x| S
‘ 1.198%
1980
7ih 12:00 17:00 2900 251h IV
[EUH.-'USD 0=1.2022 H=1.2030 L=1.1994 C=1.2002 27.09.0[< | 3|+ + - |

We can change the period of chart from tick by tick, 1 min, 5 min, 15 min, 30 min, 1 hour, 2
hour, 4 hour, daily, weekly & monthly.
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Support & Resistance
Support i s the | evel or area on the chart ounde
sufficiently strong to overcome selling pressure. Usually it is the area identified by a
previous reaction | ow or oOpivotdé point.
Resistanceisthelev el or area on the chart oOoover the
overcomes buying pressure. Usually it 1s tfF
point.
7 Chart 4 - EURIUSD - 1h (GMT+00:00) S]] =]
|C.ﬂn|:||es .|1 hour |w | !J 2 %2 H; Ea2mo S8 l
EURSUSD O=12124 H=)1 20128 [=1.212] C=1[21Z7
Resistance 2048
12037
T 1.2027
12018
12008
T Suppurt 1.1959
1.1%8%
Support 1050
12:00 17100 22100 Z8th [
[EUR.-'USD 0=1.2011 H=1.2015 L=1.2008 C=1.2012 2T.DE.E|_| .m+ + - K"?]

The Resistance & Support levels reverse theirr oles.

7 Chart 4 - EURIUSD - 1h (GMT+00:00) S]] =]
|C.ﬂn|:||es .|1 hu:lur !J B2 g H; EL.7] @ & S @ l
ELR/USD =112124 B=) 2128151 211 =) g7 1.2103
1.2082
I 1201
" 1.2040
h“ I RANAE o
T 1998
Support Resistance 1977
! T RS
T I 1934

) 08:00 1400 20:00 Ot 08:00
EUR/USD 0=1.1929 H=1.1838 L=1.1922 C=1.1935 03.10.[< | [w][>| % + — 7|
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TREND
Trend Is My Friend
C Drawing Trend lines:
To draw a trend line in a bearish market (down) we must start by drawing from above the

market taking care that the line touch almost all the highest high of the candles.

To draw a trend line in a bullish market (up) we must start by drawing from above the
market taking care that the line touch almost all the lowest low of the candles.

7 Chart 4 - EUR/USD - 4h (GMT+00:00) E]S] =]
|C.anl:lles 4 hour 8¢ 32 Hy & K=K l
wm EURIUSB.OZ1 2124 1 B34 (212121 CE] Bh 37

& abo l 2577
Gl
N Bearish Trend Line 1251
l ' “ ‘ 12454
R | | ” | 2453
2 2422
— ¢ 2392
| 1.2351
e +|. 3 2330
O ] it ,*M“ |
i % ¥ | | 2788
i‘ ' } 1.2237
? it i
* L 1.2175
ol 227

amm | Sth &1h sth o1h 13th T4th 16th 19th 201t
BB B [EURUSD 0=12281 H=12288 L=1.2266 C=12279 14.09.05 16:00:00 1.2600 k] [wi[e]+ + - ]

1 Remember Trend is my friend, so donot trade but with t
bearish so go short (sell) & if the trend line is bullish so go long (buy) respecting the
trend lines, if passed one of the trend base exit the trade.
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Trend Channel:
Return Line Failure & Pull Back

F Y Chart 4 - EUR/USD - 4h (GMT+00:00) Es] =]
|C.anl:lles |4 hour HJ || B2 3g EH;- @ -@ = l
[ | = fHH“FIFI 131 12134 (21212 . .
M abe Bearish Trend Line | 2502
N 2471
Q 1.2439
I PullBack ‘::‘:‘
2
< ¥ 2345
— < 2313
& | 228
~ = 2250
O Q 2218
lii “ Return Line 2187
- 8 2155
1.2127
2092
2060
2029
e ~ I &t Sth oth 13t 14ih T&th 191h 20th
BB ¥ [EUR/USD 0=1.2248 H=1.2248 L=1.2199 C=1.2212 16.09.05 12:00:00 1.2543 <] [w][3]% + — ]

Return Lines:

Each base of the trend is a return line, as we see above in the chart, thee is support base,

& resistance base. Its safe to trend sideways between the return lines as long as the market
respect the trend. So we buy from the S.Base & sell from the R.Base&look at the chart above)

Failure:
When the market touch the return line i1 tirdtise sideways scenariobut if it accumulate on
one base not returning to the other one, here we can find the failures (Check Page 19)

Pull Back:

A pull back occurs when the market leave the trend then it comeback to play the same old
scenario agan. (look at the chart above)

L | Technical Analysis Book 19971 2009 Edition By Tony Nassar | Fx Senior Analyst
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Price Objective with trend channel.

P Chart 4 - EURIUSD - 4h (GMT+00:00) ES[=]ss]
|C.ﬂn|:||es 4huur%%$ﬁ@@§@ l
[ | = "EVEI-L!:!HFF'.:':4—= 2124 1512131 CE) 2y
&M abe ' 2502
\ A I “' 2471
\\:\ {‘ 2430
A 2408
2376
s
: 2345
2313
& | 275
2 When the market pass the r.baseor 2230
QO Q the s.base of a trend so he shoul 2218
i go measuring the same distance up 2187
4+ & or down. It means the same 2155
distance betweentheoldr & s 12197
base should be the same as the 2092
AL
new r & s base trend.
2060
2027
aEE Sth &th ath 5th 13th 14th 14th 7ih 20th
B E N |EURUSD O=1.2281 H=1.2288 L=1.2266 C=1.2279 14.09.05 16:00:00 1.2217 (€] [w][a]+ + —

1 Chart 4 - EURIUSD - 4h (GMT=+00:00)

BlS]=]w|

|Cﬂndles

Mo vt K v L 2 BB R

12524
1.2487
1.244%
12412
1.2375
12338
1.2300
1.2263
12224
1.218%
1.2151
1_3121
1.2077
1.203%

[ME\\ EURJUSD O=112124 H=1.2128 =1 212] [d=1.2127

L 1.2435

N 4 112442

N\ 1/2405

R | 11228

£ ¥

- ¢ _

| | 2247

~ =

O Q 1.2146

i £ 12115

+a 112084
12045

T TApr 27 28th rAay e Sih &h

BB B |EUR/USD 0=1.2821 H=1.2826 L=1.2814 C=1.2814 DG.DE-.IJE-ZD:D[’T‘ ’T‘ + + - Iﬂ]

Chart on the left:

Fan Lines, with speed
Resstance & Support.

This scenario occurs when the
market move fast respecting
each time the same Support or
Resistance in a way of FAN.
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Chart Patterns

1) Reversal Patterns:

* Head & Shoulders

* Double / Triple Tops / Bottoms
* Rounded Saucer Bottoms

* Broadening Formations

*V Tops / Bottoms

* Reversal Days

2) Continuation Consolidation Patterns:

* Triangles

* Wedges

* Rectangles

* Continuation Head & Shoulders

3) Gaps:

* Common

* Breakaway

* Measuring

* Exhaustion

* |sland Reversals

Forex Technical Analysis Book
by Tony Nassar | Forex Senior Analyst
www.TonyNassar.com
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Reversal Patterns

Head & Shoulders Top:

> 1 Chart 4 - EUR/USD - 4h (GMT+00:00 =
E cna " ! > ﬁjm = 5 DD | \vhen the market draw
anaes o e T =08 l 3 tops where the 1% is
[EJ = 12524 | | small one & the 2™ is
&M abe 2487 bigger than the one
- rd
N A HEAD 2449 before & thnde 3" smaller
2412 then the 2™ top also,
N Left _
o Shoulder Right pa7s here we say that the
S | Shoulder pas market show us a head
= ¥ rao | | & Shoulder in the top.
- e FullBack e
& | = If the 3" top, take the
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Double/Triple Tops/Bottoms:
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Double/Triple Tops/Bottoms:

If the market make Double or Triple
tops in a trend, by accumulating on a
base line of the trend, when the
market pass that base line it lead us
to a new trend with the same
distance of the one before where the
top fit.

Double or Triple tops may appear in
bottom also using the same scenario.

Check the Chart on the left.
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Reversal Patterns

Bottom Head & Shoulders
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Same as the top head & Shoulders

Rounded Saucer Bottoms
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R.S.B. occursvhen the market leaves the oId trend
running away in a rounded way.

_"_W_B_rgggening Formation:
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In the B.F. the market move betweensupport &
resistance in a way of< form where we buy

from the support selling on the resistance

Diamond Formations:
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In the D.F.market start with b.f. < scenarioend up in
awedge >. If Pasdng the support base we draw a
trend using the old S.base of the B.F. as our new
Support base & the old R.Base of the Wedge as our
new Resistance Base. (same scenario for the
resistance pass taking the opposite sides)

V Tops & Bottoms:

When the market make a V in the top or in
the bottom & then he continue moving in a
new trend as showed in the left chart.
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Failures: When the market is moving in a trend we can trade sideways but when failures
points appear, so we join thesefailures by a line to have triangles, wedges, B.F. & Diamond.

[) Triangles:

The triangles are two type & move in two ways.
Types:(1) Continue (2) Reversal

Ways: (1) Up (bull) (2) Down (bear)

* Continues Triangles:

When the markets is moving in a triangle & then pass the line built on the failure points
So we can call this triangle continues cause she hold the market for a period then left it to
continue his old scenario in the old trend.

* Reversal Triangle:

When the market passed the base of the triangle shared with the trend to a new different
base then the old trend so this triangle is reversal because she reverse the way of the
market to a new way in a different trend then the old one.
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Wedges:

When failures points appears,we join them by a
line & we see that the triangle has 2 bases
different than the trend bases, so this triangle is
named as a Wedges, <cau
shared base with the trend.

When the market pass this wedgesshould go to
anew R. & S. bases different then the old ones,
but if the old ones hold the market it means

that the market will continue in his old scenario.

Rectangle:

If the market is not moving in a bull or bear
/\/\ trend so he is moving in a rectangle trend.
In this trend we can trade sideways till we have

failures points appears in the trend so they will
show us the new trend bases.

Reversal Day

1) Closing price reversal:

A Bullish closing price reversal occurs when a market makes its lowest low othe move, but
closes above its open.

A Bearish closing price reversal occurs when a market makes its highest high of the move,
but close below its open.

2) Previous close reversal:
On a bullish previous close reversal, a market makes its lowest low for he move, but closes

above its open & above the previous dayads
On a bearish previous close reversal, a market makes its highest high for the move, but
close below its open & below the previous
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GAPS

Price gaps are simplyareas on the chart where no trading has taken place.
Upside gaps are usually signs of market strength whiledownsides are signs of weakness.

Types of Gaps:

1) Common Gaps:

ATy,

In the common gaps the market makes gaps but continue moving in the same trend .

2) Breakaway Gaps:

Y

In the Breakaway Gaps the market make a brake in the trendResistance or Supportbase
then open outside the trend where a new trend scenario appear.

N.B..Gap=n" W
Every blank Gap in the market will be filled later in the coming market.
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GAPS

AT,
Measuring /\\/ -

3) Runaway or Measuring Gap:

old trend to a new one with
the same distance as the old,
Breaka way then a new breakaway gap

/ / / appear making the same
scenario sothe market is
X running away by measuring
breakaway gaps.

/ X Runaway Gaps:
X When the market make a
\/ breakaway gap leavingthe

4) Island:

If the markets make a breakaway gap & leave the
trend lines, then another breakaway gap appear
& the market go back to the old trend to

/ / / continuing the same old trend scenario here we
call that Candle left outside the trend Island.
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WORKSHOP, Technical Indicators & Studies
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Technical Indicators:

1) Moving Average:
A. Simple (SMA)
B. Weighted (WMA)
C. Exponential (EMA)

Using of one EMA (15)

F Chart 4 - EURIUSD - 4h (GMT=00:00) S]]k
candles  [wl|4nour [ 34 %4 H @ @ % @ | Trading using EMA:

[ |/ | |EURIUSD|OF1.2124/H=1.2

When the market pass
12181 the EMA up we go long
12127 (Buy) & when it pass
; the EMA down we go
1zor short (Sell)

2050 Remember:

Trend is my friend.

1.2002
So please trade

EEE Jun 241h 27th Z58th E'D:ﬁ 20th - respeCtlngthe trend
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Using of 3 EMA (150, 100, 20
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Usage of Three EMA (19,100,20) :

Exit Long Go Short

\

Exit Long

Go Short

EMA

150
100 \
Go Long
20
Go Long Exit Short
Exit Short
Short (sell) Long (buy)
20

150 —

100 100

20 150

2) B.B. (Bollinger Bands or Standard Devia tion Bands)

Default Value: *Period = 20 *Deviation = 2 *Displacement = 0

B.B. developed by John Bollinger, & he notes the following characteristics:

A. Sharp Price changes tend to occur after the bands tighten, as volatility falls.

B. When Prices move ouside the bands, a continuation of the trend is implied.

C. A move that originates @ one band tends to go all the way to the other band.
How to trade b.b.: Buy @ the lowe st low of the band & sell @ the high est high.
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2) B.B. (Bollinger Ban ds or Standard Deviation Bands)

[ Chart 4 - EUR/USD - 4h (GMT+00:00)
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3) Parabolic SAR

How to use the SAR:

* As long as the Sar is above the market
so the market we go short (sell)

* As long as the Saris under the market
we go long (buy)

Remember: Trend is my friend.
Always trade respecting the trend.
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